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SECOND CONGRESS OF THE FEDERATED STATES (OF MIGRONKSTA

r ' T, A :;2 j7€?77 .
FIRST REGULAR SESSION, 1981 S L . C.B. No. , }

ib14¢ Law No. 1-154 and Public Law

To amend Public Law No. 1-94, as among |
bia Bdﬁ& Act of 1980, and for other purposes.

No. 1-155, the Federated States of M

%’%ﬁ»

BE IT ENACTED BY THE CONGRESS OF T;g’@':"ﬂ%ERMFLw STATES OF MICRONESIA:

1 Section 1. Section 201 of Pu?l;ﬁﬂldwiNo. 1—94 as emended by Pub11c Law - iff
2 No. 1-15& is hereby further amended read‘as follows: 13?
B T ' *

3 "Section 201. Creation.. There b hereby established a Banking Board

4 which shall be composed b 7o) mtmbvrs appointed by the President of -Hg[
5 the Federated States of M heq(ia aid did deBet ApBSLALed Bf Pihd g
6 ShédUer 1 L0 Cohdidéd Bh o 'Féddfdldd Srdfdd of Widtdhédid] two

7 members of the Congrését%fft Fpﬂo nted States of Mlcrone81a elected

8 . . bx the members of Congrtﬁ Alliébpgintments shall be for a term of

9 A two years. The Chairmengei eégéétd shall be elected by the members

10 of the Board. The Chair#a” eﬁaiéﬂa{eo act as'the Board's chief executive,"

11 Section 2. Section 501 of Pup fawxh0531494, as amended by Public Law No.

12 1-155, is hereby further amended:t ‘gﬂ as fol]ows.

i ',

13 "Section 501. Annual 1}i b¢s for b)nks.

14 (1) The Banking Bog all isste licenses to engage in bankine,

15 ) (2) Initial iicensg; sh@llsbcvlssued to banks authorized to

16 commence business pursua SeLtion 303 or Section 304 of this act

17 for the remainder of the dar‘ytar. Every domestic or forelgn

18 bank at present operatiﬁ

N

19 ‘ of Micronesia, or that“mg

*»Haﬁeh or office in the Federated States
;eaftef‘do so, shall obtain on or before
20 the 31st day of December 'f s phﬂCalendar‘year a renewal license for

21 each office or branch to erated in the Federated States of Micronesia

In1t1al and fénewal liceunses shall

22  during the succeeding ca

L

. N . N Ly "‘.'.,"‘ .; :
24 : .;(a) Banks witl gid—gn xépital, surplus, and undivided profits

-

25 $1,000, " .

féé shdllﬂ?w'the sum of $30@/
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u&@id%{h capital, surplus, and undivided

lo;nggéball pay the sum of $1/#88/ $2,d00.

L
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X
30 days, during which anif

i

after the 31st day of De% a@} domestic of bank or foreign bank = .~

;
W

(4) The Banking Boar

% W

1qéé*nf?banking,'shall consider and determin

*lieense has, in its 1ending and operating

it@«ééﬁmunity. In determining whether a

SN - -,:'1 o
States of Micronesia'tﬁégvﬁii‘exchtive positions in all banks operating

I

in the Federated Statésiqf;ﬂicrbnesia shall be occupied by citizens and
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© 5 serves,"
6 Section 3. Section 603 of Publ }" u.’1?94 is hereby amended to read as
7 follows:

8 "Section 603. Reports of banks pénaltles.

9 (1) Every domestic

v wh Ty H

10 of its condition each yead .qth ;Plrector within 90 days after the close

11 ' of the bank's fiscal year vfd': .ééééfdiv{é té fdfhd £ Bé pLE444IBed By Hin/

12 ' ﬁ . of the Federated States of Micronesia.

13 The reports shall be madealn accordance with forms prescribed by the

14 Dlrectorzverifled by the‘;ath;ofbtéelvﬁlef executlve officer or ch1ef

15

16

17 i E h: 'hensameaare true. »Such reports shall

18 exhibit in detail and unde ¥?reéxiate Réddéd headings the total resources
T 19 and liabilities of thelﬁah _ndiiingthe‘case of ‘a foreign bank, shall

20 ’ show separately the resodr lgégilgtieeL and operations in theiFederated *

21 to

22

23

24
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to obtain full knowledge ofqits Coﬁdition. During the first five years

of operatlons in the Fedex?te: Stafes ‘of Micronesia By of any domestc
oW

bank, the Director shall,palgﬁfur special reports of its condition not

Aesdefy Mol

less frequently than eac;:&aQ%ndaf,quarter.

(3) Whoever w111fu11y ﬁﬁkes any ‘false entry in any book, report,

or statement of a bank Oﬁfxéi ifigS*and subscribes to any repdrt re- il
quired by this sectionkWﬁL¢ saféisé?in any material respect shall be 4§§?
fined not more than $1,0Qd¥d imprisoned for not more than one year, or
_!i . T . . - 7;‘:’
both.
(4) Any bank wh1ch fails thmake, transmit, and publish any report g%
Date: )774'(4. 02\3/, Oﬁ/ "‘:, " Introduced by: /; oe L QM
74 7 Lo // / Jack Fritz ~ |
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